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Beyond the Beltway,
Homeland Security Spending Soars

Even as President Bush and the Democratic leadership of
the House and Senate squabble over allocations in the
FY 2008 budget for the Department of Homeland
Security, state and local governments are quietly
moving to invest billions of dollars in locally-

controlled security efforts.

FY 2008
Percent of Total Budget Authority by Organization
$46,399.702,000 AL ETC
USsCIS e

FEMA FEMA: Grants 6% I

MPPL 1 3% 5% S&T
2% 2%
DN
LISSS 1%
3%
0 Dept, Ops
1%

USCG

1%

TSA ICE 22%
14% 1%

In some areas, state and local governments now far
outspend DHS. For example, while DHS will spend
approximately $10 billion on IT, computers and
technological research, state and local spending in
those areas is now estimated to exceed $50 billion.

While DHS can impact development of technologies
because it is the largest single purveyor of homeland
security technologies, state and local governments are
collectively so large a market that major IT security
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firms now pay careful attention to the unique concerns
of those local agencies.

Their attention is likely to grow in the coming years.

According to a recently issued forecast report by
INPUT, a consulting firm based in Reston, VA, (State
and Local IT Market Forecast: 2007-2012) state and
local IT spending will increase from $54.8 billion this
year to $74.5 billion in 2012.

An analysis of those figures shows that approximately
18 percent of the total funds -- between $9.8 billion
and $13.4 billion -- will be spent on homeland
security, first responder or law enforcement
activities.

The authors of the INPUT report expect that state and
local spending will track population growth.

"Moreover," they added, "the federal government will
cede more domestic programmatic responsibilities to the
states and localities as it focuses on dealing with its
budget deficit as well as heightened foreign policy and
national security concerns."

In light of this, the $1.7 billion DHS has pledged for
state and local grants, and the additional $1 billion

in interoperable communications systems funding, seem
puny indeed.

No wonder, then, that many states have successfully
defied DHS on key policy issues. They face no
significant fiscal penalties for doing so. When several
key border states revolted against provisions of the
REAL ID Act of 2005, DHS was forced to back down.
Similarly, DHS has been compelled to compromise its
Western Hemisphere Travel Initiative requirements. Last
week, it agreed to launch a project with Vermont to
develop an enhanced drivers license to serve as valid
identification for citizens traveling to and from
Canada.

Despite such disputes, DHS and its local counterparts
do have certain common interests regarding how funds
get spent. There are almost universal demands for
better performance information on would-be
contractors. States may be leading the way here, too,
seeking innovative ways to get contractor information
while working to boost competition in the bidding
process.

vvvvv S— Who knows? Given the combined size of their IT security
budgets, states may teach DHS how to get a bigger bang
e for their bucks.

- GSN Plans ASIS Special:
Product Announcements Sought
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Our sister publication, GSN: Government Security News,
the leading trade publication covering homeland security

matters, invites homeland security suppliers, manufacturers
and vendors to send new product announcements and photos
for products to be introduced at the ASIS Show in Las
Vegas, September 24-27, 2007.

The new product announcements will be included in a special
ASIS editorial section in the September 2007 print issue of
GSN, which will be distributed at ASIS.

ASIS (the American Society for Industrial Security) is the
world's largest organization for security professionals.

There will be NO CHARGE for companies whose announcements
are selected for inclusion in this special section.

If you or a company colleague would like to participate:

(1) E-mail your press releases or brief descriptions (100-
200 words) of your innovative new products to our managing
editor, Josh Martin: jmartin@gsnmagazine.com

( 2) Please include a "High Resolution"” (at least 300 dots
per inch) digital color photos of your products.

( 3) Include the words "ASIS Special Section” in the
Subject line of your e-mail message, so we are sure to
recognize your submission.

( 4 ) Deadline for all submissions is close of business on
Thursday, August 30, 2007.

( 5) GSN reserves the right to select or reject any

submission to this editorial section, and to edit all text
for style and content.

Special Extras for Advertisers in the October Issue of GSN

+ Special Reports on Access Control and Biometrics Click hare
+ Extra Distribution at All Hazards Forum & Int’| Emergency Mgrs Shows | for more
* Larstan Readership Report = How did your ad fare in this issue? information
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In a consolidated contractual action, the U.S. Coast Guard



awarded Integrated Coast Guard Systems, of Rosslyn, VA (a
joint venture of Lockheed Martin and Northrop Grumman),
$337 million for construction of a third national security
cutter, along with $255 million for continuation of
construction for the first two security cutters. The
combined award marks the culmination of the process under
which the Coast Guard restructured its $24 billion, 25-year
Deepwater fleet upgrade program.

Raytheon Co., of Reston, VA, has been selected to provide
enhanced information technology solutions and services
through the $50 billion, 10-year Alliant Indefinite

Delivery Indefinite Quantity contract issued by the General
Services Administration. The contract, awarded to 29
companies, will be managed through Raytheon's IDIQ Service
Center.

The Transportation Security Administration awarded Rapiscan
Systems, the security division of OSI Systems, Inc., of
Hawthorne, CA, an Indefinite Delivery Indefinite Quantity
contract worth up to $17 million including options, to

deploy Rapiscan's Secure 1000 Body Scanner at a number of
airport pilot locations.

The Department of Homeland Security's Center for Domestic
Preparedness has awarded HGS Engineering Inc., of Anniston,
AL, a contract for management and support services worth
$2.5 million in the base year.

The Border Patrol awarded Optics Planet, Inc., of Prospect
Heights, IL, a contract for rifle scopes valued at
$315,697.

The Border Patrol has issued a $20,500 contract for
incentive items to FHG Imaging and Media Services, of North
Highlands, CA.

The U.S. Coast Guard has awarded the University of Northern
lowa, of Cedar Falls, IA, a $58,422 contract to develop and
provide a virtual paint training system.

DHS has issued a $1 million grant to the People's Burn
Foundation, of Indianapolis, IN, under its Assistance to
Firefighters - Fire Prevention and Safety Program, to help
establish campus fire safety programs nationwide.

DHS increased to $1.26 million a three-year grant to
Nanomix Inc., of Emeryville, CA, to develop its
nanoelectronic detection systems in cooperation with the
Naval Research Laboratories.

HRO., Inc., of Woodbridge, VA, was awarded a $38,736
contract by the U.S. Border Patrol for radio communications
equipment.

The Port of Halifax, in Nova Scotia, Canada, has selected
Unisys Canada, Inc., a subsidiary of Unisys Corp., to
develop and manage a biometric credentialing and access
control database system for approximately 4,000 port
workers.
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Customs and Border Protection intends to issue an
indefinite delivery indefinite quantity contract for an up
armor body armor system , for U.S. Border Patrol officers.
The equipment, to be provided under a base year plus four
one-year options, must include a tactical load bearing

vest, enhanced ballistic protection, removable cummerbund,
personal medical kit and carrying bag. Contact:
Richard.Travis@dhs.gov Respond by September 28.

The Justice Department's Bureau of Prisons plans to award a
single firm fixed-price contract for construction of a

Federal Correctional Institution  and Federal Prison Camp in
Fresno County, CA; work must be completed 652 days after
issuance. Contact John Hume at: jhume@bop.gov Respond by
September 17.

The Coast Guard's Telecommunication and Information Systems
Command, based in Alexandria, VA, has a requirement for
exact match Telos software licenses , from Telos Corp. of
Ashburn, VA, or a Telos-authorized dealer. Contact Jay

Shively at: jshively@tiscom.uscg.mil Respond by August 31.

CBP requires horse feed and supplements for horses of the
Border Patrol - San Diego Sector, to be provisioned under a
contract with a base year plus four option years. Contact:
Alejandrina.Demshok@dhs.gov Respond by August 30.

The Coast Guard requires the installation and repair of
fencing and security locks  within the Integrated Support
Command - New Orleans. Contact:
Rodrigo.Z.Chavarria@uscg.mil Respond by August 30.

The State Department seeks 20 FW-300 Stonegate firewalls
and 20 support and maintenance contracts, including
15-month hardware replacement service agreements. Contact:
Doug.Stuck@fedbid.com Respond by August 28.

(CORPORATE INEWS GSN ?JW

MOBILE SECURITY - AMAG Technology, of Torrance, CA,
announced a partnership with Smart Media Innovations, of
Bury St, Edmonds, UK, to provide mobile security. The two
companies will combine AMAG's mobile Symmetry Security
Management System with Smart Media's database and wireless
transmission capabilities, to facilitate on-site validation

of people or assets.

EMERGENCY COMMUNICATIONS - Global Security Systems
partnered with National Notification Network, of Glendale,
CA, to provide state and local government agencies with a
one-stop emergency naotification solution utilizing GSS's



Alert-FM digital alert and messaging system.

PORT SECURITY - Verint Systems, Inc., of Melville, NY,
announced that its Nextiva Critical Infrastructure solution
has been installed at a major U.S. port, using wireline and
wireless edge devices to network alarms, alerts and
associated video to key security command posts.

WEB SITE SECURITY - WhiteHat Security, of Santa Clara, CA,
added six new technology and consulting partners to offer
WhiteHat Sentinel, the company's complete Web site
vulnerability management service.

ANTI-COUNTERFEITING - Document Security Systems, Inc., of
Rochester, NY, has hired new senior sales staff and an

internal legal counsel, promoting its patented solutions to
guard against counterfeiting and unauthorized reproduction

of materials.

CCTV - Dedicated Micros, Inc., the Chantilly, VA-based
subsidiary of Dedicated Micros, Ltd., of Warrington, UK, a
supplier of CCTV technology and products, announced the
expansion of its marketing organization with the

appointment of Stephanie Kantor as marketing communications
manager.

SECURITY BOOTH - Almost two-thirds of all customers in a
recent survey ranked security kiosks and booths
manufactured by B.I.G. Enterprises, of South El Monte, CA,
in the highest category for product satisfaction.

MERGERS & ACQUISITIONS - Federal Signal Corp., of
University Park, IL, has acquired license recognition
system developer PIPS Technology, of Knoxville, TN, in a
deal valued at $115 million.

REMOTE IMAGING - Harris Corp., of Rochester, NY, has
introduced its Falcon Watch RF-5408-RI Remote Imager,
providing high-resolution images to help military and law
enforcement respond quickly to potential threats. It can
identify vehicles at distances up to 700 meters and
individual people at distances up to 300 meters. The Remote
Imager weighs only five pounds and contains both thermal
infrared and visual imaging capabilities.

VEHICLE SCREENING - American Science and Engineering, Inc.,
of Billerica, MA, has introduced the militarized version of

its Z Backscatter Van (ZBV) cargo and vehicle screening
system. Development of the ZBV Military Trailer was
underwritten by a $2.2 million government R&D contract
issued in November 2006.

INTEROPERABILITY - 308 Systems Inc., of Fort Collins, CO,
released a new interoperability solution for first
responders and other emergency management service



providers: Its TAC-PAK briefcase command center allows up
to 99 local users to share Internet and other
communications services.

VIDEO FORENSICS - Salient Stills, of Boston, MA, released
an upgrade of its flagship product, VideoFocus Pro, with
enhanced screen capture abilities, allowing law enforcement
personnel to capture surveillance and security video from
proprietary DVR players to identify suspects and generate
leads.

WIRELESS INTRUSION - AirTight Networks, of Mountain View,
CA, has unveiled its SpectraGuard Enterprise solution,
designed to detect and prevent the security threat
presented by wireless MultiPot attacks.

ACCESS CONTROL - Watchman Electronics, of New Plymouth, New
Zealand, introduced Entry Alert, which uses passive

infrared technology to detect when someone enters or leaves

a room, based on resulting changes in ambient temperature.

COMMUNICATIONS PROTECTION - Sipera Systems, of Richardson,
TX, now offers Sipera Viper Services, to analyze, assess

and test for VolP and unified communications

vulnerabilities.

SURVEILLANCE - VideoNext, of Chantilly, VA, and SightLoqgix
Inc., of Princeton, NJ, have teamed up to offer an
integrated outdoor automated and integrated video
surveillance solution known as the SightLogix SightSensor.

PERSONAL DATA SECURITY - Credant Technologies, of Dallas,
TX, launched its Mobile Guardian External Media Shield,
designed to enable government agencies to meet mandates to
secure personally identifiable information.

GPS TRACKING - NovaTracker introduced a Web-based real-time
security guard system, GuardTrax, allowing security

managers to track, monitor and manage field security

personnel in real-time, all the time.

DATA PROTECTION - Fidelis Security Systems unveiled its
Fidelis Quick Start Program, allowing a rapid response
deployment of a comprehensive solution to prevent data
leakage.

Retired Navy Vice Admiral Albert Calland has been named
Executive VP for security and intelligence integration at
Arlington, VA-based CACI International, Inc. Prior to this
appointment, he served as deputy director of the CIA, and
commander of Special Operations Central within the U.S.
Central Command (CENTCOM). In his new position, Calland
will concentrate on further developing CACI's business in
the growing market for information sharing at the nexus of
intelligence, defense and law enforcement communities.



Dean Seavers has been named president and CEO of GE
Security, of Bradenton, FL. Prior to this appointment,
Seavers served as president of Tyco International's
SimplexGrinnell subsidiary, which specializes in fire
detection and alarm systems.

DHS Secretary Michael Chertoff welcomed the appointment of
Dr. Jeffrey Runge as the first DHS assistant secretary for
health affairs and chief medical officer.

Eric Leckey has resigned as liaison between DHS and the
White House, a position he held since May, 2005.

Robert Corvington has been named assistant director of the
FBI's Security Division.

Sen. Joe Lieberman (ID-CT), chair of the Senate Homeland
Security and Governmental Affairs Committee, warned that
US-VISIT program data security , involving the tracking of
foreign visitors entering the U.S., is so weak that

terrorists could hack into the system and compromise the
integrity of numerous federal data bases.

The Teamsters Union voiced anger at Bush Administration
plans to press forward with a cross-border pilot program
that would allow registered Mexican trucks to travel freely
on U.S. highways.

Director of National Intelligence Mike McConnell

acknowledged that telecommunications giants had assisted

the Bush Administration's warrantless surveillance program
under which the government gathered data and recorded phone
conversations of thousands of civilians.

SECURE INFO SHARING - In a move reflecting progress of
efforts to improve the government-private information
sharing, the Transglobal Secure Collaboration Program
(TSCP) has opened membership eligibility to technology
companies and systems integrators. TSCP represents an
effort by major defense agencies and their providers to
develop information sharing solutions that protect
sensitive data on the Internet.

FAST PASS - San Francisco International Airport has opened
two new Clear enrollment stations, becoming the seventh
major airport in the U.S. to use the registered traveler
program system developed by Verified Identity Pass, Inc.,



of New York, NY.

The 2007 International Airport Security Technology
Conference and Trade Show, sponsored by AAAE, IAAE, St.

Petersburg Pulkovo Airport, the U.S. Commercial Office
and Aeroflot, will take place August 26-28 at the Hotel
Astoria in St. Petersburg, Russia.

DHS's U.S. Computer Emergency Response Team (US-CERT) will
host a closed-door conference on Internet Security

Operations and Intelligence, on August 27-28 at the

Academy for Educational Development in Washington, DC.

The National Defense Industrial Association will hold its

2007 Homeland Security Symposium and Exhibition at the
Hyatt Regency Crystal City Hotel in Arlington, VA,
September 5-7. Attendees contact: Christy Goehner, at 703-
47-2586.

North America's SuperCorridor Coalition (NASCO) is hosting
its third Inland Ports Across North America (IPANA)
Conference, covering inter-modal trends, cargo security and
port technology, at the Menger Hotel in San Antonio, TX,
September 6-7.

The Brennan Center for Justice at the New York University
School of Law will host the Liberty & National Security
Conference at NYU's Vanderbilt Hall, on September 7,
featuring 9-11 Commission Chairman Thomas Kean, and Gary
Hart, co-chair of the National Commission on Terrorism.

The annual ISC East 2007 and InfoSec conferences, featuring
homeland security expert speakers and state-of-the-art
product exhibits, will be held at the Jacob Javits

Convention Center in New York City, September 11-12.



